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Bruce I. Jacobs  Kenneth N. Levy CFA

[ 2 2F T Fr RS ARR I IRAE 39 4 alpha P49 FEFIK 4, 28 7% B BRI H M B K nk
(enhanced active equity strategy) ( &7#%120-20 #2130-30 KAZ G204 ) ZF|H A5 47 FAL, (2855
TR LT R g AF Ay —LERAE . TR AT R H LA R I L T S Fo ke ZIRIE? AL 15 ¥
K42 ¢ market-neutral long-short) £ FALF#? L4469 R HF 5= (long-only) K akAgrt, 87% %
KA ER R Ty T2 EFAATIIREN,, NG A K I8 ? KL A il 71 4577 2R K —— B 74,
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iR R BRI F R Z R, Fldm 120-20 #= 130-30, R 2 & 5 ARt 5 Re—7 1k
51649 % Kk~ (GBH £ 20%3K% 30%, (22 45T Ak %] 100% ) vABRAER b BIATAT % 3k k.
KRB ENKREZRRLSEMNT AFAEAT, BARAFRRDKAERARMS, MUE S
kot T RE R T HATRIEE LS.

vA 120-20 2844 4], A& 100 T, £% 20T, Ak Bm AL E 120 TH) % Kk
+. Wkeh 20 UAATAT F A 20 LS KA B, BATHILEL 100 T, X—HA L
T EHEH (beta FF 1) mE KT Z AT HEIR,

o RT3 TR G5 IRA 36 fn K B A S0 K A 09 K Z, 120-20 69486307 T AGRIF &
THHHIR(E RS L F)., AT TEE T, 120-20 4854 T AR L AM S ko
Rk, B AR AR 69 B R EK, AR T T AT RS 3k F Rk d AT 09 U2 3R4E
ol FTAFERTREMNE S KK+, 120-20 AATABATERATAT ) A5 K
(unleveraged long-only) ¥ RikdtATeime8tE. Eeikil, 5 RS Keh ARk, %
RAMETRERRARLZEAERLCF T ERET 5 QR EMW, 6% T4F K2 f
TH L, R XRET £ % 6 N e-m st B2 1.

W& Hh 422 78 Fod o 3T ARMEA) 3R A o 38 hn A2 = FRALA 8 RITIR &, 3 1R A AR R
JRE R Z B MEAS W EA, EHZATH T 1999 F B RTHEANLT, HTH —FHRF
BT A AR T b R Rk, de T S E R B A, SFERIURKEBOBRESF. X
R K %l i TR T G, R FIE.

B A BIME TR E R %L LABRA R FZREAL (L RBE K RECRE ) A
AR REA, RRRATIG AL L RIRME, (EREBRY EEH — B LTI BB RAR
AR Rk T2 A £ = A, Keit K (Patterson 2006 ). T & & AT LA & H A0 A
FIRR——FA, VARBL,

#R 1: R#3% % (long-only) ¥R EALS LR MBIESNSILRFFI A ELCEZAT,
B sb3k B R R FT A

RN E K A TAMIBAESIL IR - - AL 5 I ECL AR . — /ARG R
M2 kA IE H S BT IE, MR RIKE TR F. €T vA KM@ S AEFTIE
F ARBR KO EBRRAAL. (22, WmRIERE, CRFER@RIF T S IEFAAL DR
KRB, RS KA 2 % R iR —FHEA 0 L E OIS R BRI E, X
& IR A AR R AT A

S&P500, Russell 1000, Russell 3000 5454 F R ERXF 1% 8K Z R A K% 15 1,
S&P500 F —F M Z 44455 E /£ 0.10% vA T, Russell 1000 F —F % Z o435 M E AR
0.03% AT, Russell 3000 ¥ —F K ZH MR EL 0.01% AT, Bk, ZATBFKRS
HAEA R B E E I,

RR 2: FEENRHREY MBS LB S MK BIES T

—/~ 120 - 20 $94 AT AR T, REMAFFPKAMEHING S K, Ak, 49
HANRE) 6 A0, XA A S K ey BoHFH L5 IR ERe9RE% & (active overweight
position ) (fRIX AW % ka§40e B ITAENIG AL % k), XA 120 - 20 4948 F40-6-689 341
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2 kB R KR hT AN HRRBTINE (5 AKS kehmb4ak). mE, 5R#M3%
kLR ARLL, #3E B KkFa B KT AL B An % AL, M dddik gk R I Fmik R —HK,

B, BAeIS R, A BRI S AR RAEA G FE A 2 Bt E R 6P Blde, R
KA G IR IGAR EAAT L — 2 NG 4 I Z = FARAE, ARIAA AT L R PR KT,
b TARIIZAT AL AT 3 PR KT, 345 B30 LR AL I HA B IR Z 49 BB, RIFIZAT L P ¢4
HMIEA ., o RIEH 2], SRR, 4524 SEEA R AL, it
K, EXAPRA| XA B B S ZAT L PR RIRZ 4L ). *Tvh 32 LB AMEA 6t ) K@tk
FHEERZ, RN RMEM S EERE, 4R, 5RME kGMEAAIL, ZEET AT KA
IR

RR 3: —A 120 - 20 B R ZE KA ST oA A kM, — MR 2 k45 100
-0 AL F—AN20-208% - FkMb.
XA KA LR R T AR, (2R EIRHE T % - 2k F 484 (long-short) 4 X341k,
Ho. AH LR A EARE BT A 89 % kA k. FREZIBEIEA, FAL ML
i, % - ZRAE A RS A fe I
“FEHFARRTERB S kLo % - ZRMEZ R B T4, ML hefTEE
RARACT , 2 RS MR R AR — R EIE A 691018, ” (Jacobs, Levy, Starer, 1998 p4 )

RR 4 FFELLTHRGAS (dn 120-20 484 ) k3, MEHRAFLGEERN A
Broafkols,

st FF SRR R, £ TFEANAREOE SIEE FF T BRI A —/ RS Kk
FFEAF, B AHIZMEBRIFIEAG RN T INRKL R, PP A FRd = 245 K K38
IetAAt ek, Blde: 5 RS ke b ARk, —A 120-20 ¢4 R ETE T AEM
18 20 % 89 IR F, #hTvA¥ 80 AR F-F ¥ HAPMIF 0.25% (KA 2 40 AP IR F-F ¥ &AT i dF
0.50% ). Fsk, S&P500 FAXEH 0.10% &9+ F K Z, Tt LE4F 0.35% (34 0.60
%), X T, EAMS Ke9meF, K% AHARSF 0.10%. Russell3000 F41Z %4 0.01
% 44 F F AR 2T AT LB IF 0.26% (K 0.51% ), MAERK S Kty b+, BT AMT
ke,

HiEE, MEONEF R —ZERAEANS KGNS, HEIRME LTI, JFAAEEE
X, XRAF—Z 6Lty (Jacobs, Levy 1993; Miller 2001). stol, #itsxtFi¥ &
TRIH B0 BB VT fE & R ARG, Blde, W4 RAESTEAN A0 7o T A bk & 9L Roa Ak 4
MW Hra R, Bk, Stk B oML R IREM S 6958 A Aark, sflkgy RiE e IR B
= EE ) AN

Jo RALTH R IN120-204 M 2 F RN RIAA T H & K S QTG kT A3
Kk~ (ARESHHE ) . WA BRBIZLTHESEBIRE L (FHIMGE L) 6hkTHK
3| T 2B AT ERFAFGRKAM. oo, FRETAZ TS FHAH100%4
PEA, FRIFEG T R AL FMS KRS, FA—4200-100694K F LR

RR A HERA 200-100 BERFREFR TRE T 1 2 ZRFTAE BHFHA 100%4
K HF,100%4 = (L F, VAR 100%44 7 3 T EIZ K (market overlay ) .
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R b ) % 2 2 SRR — TR E AR EANR 49 % Kfn 2 3k k<, X AF
A AR BARH T & B 6977 R (B B)AnAl ML # X — A4 6P A (RN 5 #ITE S £ 2
B BN R ZAA, R XA ZHHITRB. N b i) $ 2R FWEFT 9 T AL F (4o
WA INR AR HE R G TR HEAEE) s s, ERALZERERTEZRELT THk
1], X3R4T T AR % AR I (Jacobs and Levy 1999). £ %362 100%%9 % ki
100%49 = k4= 100%44 7 3% T ELAXF 69406 /F — A&, C 535 %A 200-100 AL T HRE £
A AR R P A 20 A AT 4 KA.

ML L, % ZAEESRFT RN G TR B TH TR ERT G T T HMICEK
& A B, F R IR T ARG 2L T 9K E 422 3 i%46) 200-100 ARARILF R %
HEAH T, CRABETMBERESE L § THRE,mABILHE 100%89 % K3 EF
FFmE L A TH 100 £ AT FTHAGEHAT 300 £ 7069 IR ZAL T R ARAFA B Ao 42 5] R
M. 7 90, C 6 o) R AL T A PR A2 AR, T R A% S = 4l A AR ARAAL B P T A dE 4K

3¢3% 49 200-100 ARARIL T2 A RAR K 5 HATH 39 T EZ TR e b g 2 74%
FnoARE,

RRE6: RERTHTPME - FLE% (equitized market-neutral long-short strategy )
W IR R ABMAE R TR R F

— AT EIAY, S M EIEA L, BERABIEARTAGOR FERBEILER
TS - FREFAE. EHBELT Y F AN FE TP LT, FRLEFTHE
ERMEIHEAT H R AR, R, it bkil, AEFRHeEELTRMEN,
A GBMR R —AF8), Bk, eMeRINAEZ/LF—3. (Jacobs and Levy,
forthcoming 2007)

RERTHP WS - FREAEFR TEFR b, CHRRAIA R —FriEhAa)
% Sk k~H A Sk hH L. e, —ANRAKTFE—EAMT —E4 L T A£0.60%
HERR S, SR, B3THEL, CHAR —ELALMLE TAREL0.05%4 % Kk,
ARZIA L FAL A AT EAHERL T 4 L F A20.55%49 =k X 5. #40.05%49 % kk+5
0.05%49 % kK ~FAR IR, st TFaE 6P E S NFeANRA %A,

o RA FAEAT—APIE S0 F &89 5 5 552 5k Sk A AR L LB R ot i A 40409 2
RIS, B TR WASRITR “EF A, EZHRBGIEST, R
B 0.05/F 450 % 3k sk B sk sk, AR AL AHEAE S ANA 0.55% ALY % 5k
Kt FEERRTE RER FHALSTHA GBIk L F 5, F L0
5 I RAT KA AL

BRI, B MBRFBEHF A LTAT, BARETHRETTEI RS
HRFB I RGH XEAT. Rd, R BB TAEXT T T 5698 2 LB T TR
RHATH), BRABIMAGAAT AR “EFR” o, AR EENS AT HE kKT, B,
WERA MM ES R ZA TIPS - T RWMEEAHME, BV 2R AATHEME. (Jacobs
and Levy, forthcoming 2007) R &, B %38 3% A A2 48 649 20 A8 13 S ANE A0 5k ~F k3R AF 2T
BANTHNEE, BRETARS YV FHA B & T, LT FEATHRITEE.
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REL EROGPBETESESHNEES T RAMS AR TAES BANHEME X

Ttk — AR A B HA IR T RSB T, KA T AT LR Z,
B AT =TT, M FAEIREONE M S X — A 090K HE R A A RS 5 K,
BB A RARAL TR A T A T RS kWL A P B R

% R IFT A R AR KA R, B A R ZMAE T Al h fifl, M =M A e
P B R R PR B A R W%Twiﬁiﬁﬁi?ﬁ%ﬁﬁk#@kTuﬁ%\ﬁ&
Ao B TER) Jo s o HRAR LRS- vp 3R 3k Sk <F 8 B R Ak Hb Sk ~F 69 0K B BT ARIE R AR Z AT
WG M EAEAF I Fo BB A& T A S AT A4 204 2 AR M. SR T Sh At 3B A &
<Rl 69 E R Y T e FRALEY VT 48, B A 3R Z A4 LAk 23 AT 2 Sk 8 T A Ah
A

RENE B FRR TR H REZLTTFE.

B — R mAxﬁﬁéﬁwwﬁiﬁﬁﬁ FLLA— IR R F R AR IAT L IR B2 %
%ﬂm%ﬁ%ﬁﬁod%Aﬁ HBRRHEBARZZORE, AHFREXSHNET, (K
ReG) FEHEREAELZREZMEE 0.50% (120-20 L1402 4 F A4 4 10bps) . 3%
R AARIZ TR R0 @&$&£m%ﬂﬁy%%ﬁﬁm s Jm R IR ) 6 S R A
TEARMENG, NEXIRAELREG. L5 0RCFMeHENE, LT RT LG58 HEN
R A A

AR F 3 64 A, 3 AR T BURAR TP R 6 I B B AR L R S Sk a3
ﬁij@#fﬁiééﬂié%éﬂ/\ﬁazE, HEEZBBRET SHRE, ANdGeFEALmME fLEEHE

, BT X, EAARMETEAT, WRKS K EAH BRI, B, BAMEM I
@A b EAFH BT, MRERRZ—B AL, Bk, RETRRLFOFE, BiEA
ﬁﬁﬁﬁﬁéﬁmiﬁ$@%%§o

RR 9 HEAFMZTREZASGAATR LW KRB &8 T e R f e

F£ 120-20 A5, ATAT RO ARIUAE LA 100 TARSH Rk 140 LR e, 2 F 5 Ll
WALAF Z A6 20%09 % khTh5 20%F kAT TvAta Akl . XA69406-F, 100%49 %
ERFZFLELEBENINTHE, GlEHRETHNEERRE (beta FF 1); mididAifs
L Fa 3 A tdy R % P ST VA R 5 A KA B AR AT 4G B R AR A RS, 4 A2 32 £ THE
Hpak Al SMHE, AR LALFH ARG D IRAG T AT VA TRARNE Ao bl K,

KRR 10 FEERALABELR 120-20 L85 R P B R AL REGRM S LB 1.4 45694
e R

RS RebF, HHHTABIAATERTAEL 40%09 T4 M kM FE %k &+,
{2 dF RS KA TRME, Ehi 5 RaE A AAF 09 R S k4062 —HF, RFFIE
Fegteh k., HibARrk, 120-20 B4 T VA it @ Ae 7 G R R 0 B H 69 M.
sk, AR 1.4 ABAAFHATAE RAE 09 AL S K06\ 1E E X6 T PN, m EAE AT 6
FALAIT AT B HH.

RR 11 AAT AN BB AMB TR E RS F R AR AA L BB TTE ISR HY
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KETHAIAA AT 100% % kKT 09486 —F 2GR ARE, AR ARR LA T
HFRARES F A “RARIKIH” (acquisition indebtedness ), F &8 “F % b 45 AN
(Unrelated Business Taxable Income UBIT)4k#t. A 23R A ARBA TR EZR%E T, F
RSB TR A REMINE, HARRSTHK., RFELE IRS 95-8 L, HREE
A EFES A, BRAFKAL A RS HAMBN.

RR 12 & FAATEA Z B BEIRAEE T 46109 F%], 150-50 L84 R A4 3 R A R TR Z
R P ALAT RO ] K A9 L85,

R A BN 5] 2 5] 1940 SFH T8 i E AR, REETUHIE AL RALY
% kkF. IHATRFELTBEARSERTKR,, F8EZE) T 56 F AR 6%
X s A Fa s ) I AR R 38 SR A ARARAX T 120-20, £ £ 150-50 204, {22 B K ag4cAf
HEEEAT.

HyeAnst, AR K P Fed b T B EE LT R RALIR IR SERR S . A
TEAKP, BEERARIZRANEF, MARSERR GRS (R3] FRIEE
P )., ERIXT, BRESARZ T HABAAFAER 9Rs], Bk 5 R EHK P, A4
1 AR % 2 LA SRS R A PR

R 13 HERBBBRE TR ERBLNA Z LK TRENS =LK (TN ), ZIHBE
RHERN, fBREETHERSERKLT IR,

HRARIESTK P B R TIEA R ZHEH LR E VA0 S THEAIL T A9 324R. 5
—RAR AR KGR A B F R lek 2B Ak, AR Z LT TEG RS, BT
HAHEZARPALTE.

H) 8 o, 6) G S AAG A RAR R, A B HEDFRPAEARNEZE . KPP Tk
A& 2% 0% AL, BERARNEREE S KLTOANER, sif A TRFAEF4,
BRAFERHRME G E R KT, ARFAT, RibEFERAELR 10%09 AHAEF K
AlE (RRFEALEET ).

ERHGZREMT, BEHKRPEEZH LY KEZK (maintenance margin
requirements ) -8 F FF LT AR S F &2 kKT MMELE9 100%5 e 2 2 AMEag ] (Shiide
R %k kT EE). BEHFREEZAHZ R ATRESMA IR, R TPIRZA4E 5
RELRI TR ATHEMNENEE. b, BHHAES KT LRFOREIEARIT L A2
IEFE R R R KT ERFHRE, ZH—k, BEXHFHLFTALE N . BRI AEE
TRERG DA NAE, METAMS KBS FHOERENE (EREHAGINERK ).

R 14: %XTi&8 % (shortsqueeze) FfR FHI/MMA (uptick rules) WHFL, £ SEHH
A E A

& LAF R T I RBIR, X T IR R R BN I T DS, R — R
ZAYRAEBE AT, B0 R BN S GE F R AN R RARAE G e R T4,
RA ANMBRAMEE . dosk, SALRGAZRME IR FBILLHIAMZRAZA, ik
1) 45 IR R AARFD,

AT, REZEFREGBMNAN (B —RBMNZSH T —KR). R, REEARSY
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ERLEBRTEANME, 122, § 2007 57 A 6 B, 2R AZEIEET R AETHE
HL,

R 15: HERYVBBBTRB T L ZHEFRT TR

B IR A FRARAL TR 4 R T AT E A 100% . A4 84 = 5ATAF XA AR4K0H .
R A ML T AP AT IR E AN ENNEAN TG LAARIEIKE . Bk,
¥ R A BRARAL T R A AT K ARk = A #vh . XA AT R ARG I+ R R ERARH, A
MM £ KA Uk 4 TN F BRI BB, SRR RN T RRE £ S — & Tk,
JEFE
BE: m T WG R ERAF KL A AN LA
WA 22 RN IE AWM LT H — 45 At o e — R H . RE . BT AR EETFIRS
HIEAZAT.

RR 17: RMSE AR BEEREBELARBTRS, A L2EHKFAE (asset
capacity ) &K ¥wA.

X RABBIT R, TR % TREFFEAGTERATEFE, Ik, Rk
FEAAT RS K RBAAIE R T 5 69T A shte. AR BARMZ AL T, EFAH
BB R ) AT BT T AAEC N AR, & T £ R TR B RS Sk R 43 R 3
95k k<, ML, &R BRI AE A6 4 28 F ot K AEAR, Bk, —RiLk,
B3R A AR R AL T 0 R P T E T, A T 2 D EIR A & Sk, B
T4 % k6T TALE T E T (A, s Em e, HIRA BRI T b6 TR
HHEETEEF), DEEALEIWMTIEZMS, ALK EIEA AN,

Ao EMEH UK TR EN, LiZE 5 EMNGEREZOIL, MR EE
e F = BENCALFH R G2 H T RATHEN, FAT S REded RIEA R
HEEEAR .

F i E R AR T AT, BRE N IZEIRD], RALRABRRIE TR R L2
FEHA IE AL B T AN E R 69 F F A

RER 18: ¥ENBABEFTASGNARTURL AR ERSEE: —R 2 kA THRE
REHRBFEMKE, —REXHETTEAABRORBIKRL, =2 5CNAXGHRRE
(residual risk ) (BP3E & Lt K ).

Yo R SR A ARARAR T AL ARIB HAR KA RN S B IE, IR A B KA 2 R e R IR T HE
Ay B, EERRARN T, 5 XAk DR B F — Ak Tagsf; Bide—/Ak
TR AN AR A E XA, AT R R S R Pl — R R Z R AA T A
Mk 218 BT R A, IAYMMEZ AR ABL, IFEEEREN, I, FEE)E A
HH T TEBFRTFAET S KRT R T AT, RA ARBF RS AE—A IR
AR, HORIE S A8 AR A BT BRI AT, B 4RI T VAR it AL AR A 09 K
W32 A BARRT T A IR B0 F A e k2.

KRR 19: HRYVBBETAEES LT ARG —FHHX.
PR BMAL T Foxd b e —AF, B R RAATATAE A R A B AR, 2R, ¥
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52 A ARMAL LA Ao xR B AR AR KX A

x o A3 B 2 R B 0 Ak AR, XA T AR B A 69 KUK & T IR o EL3E R 4R
B ) R e B AR LAt AT MK B R AN R 3 B R R A AR T A B E Rk B R Y
LB RAENET, AP R A IR E AL TN A FAFIRBOKE (ks ) AT L5
% RA DA ZAT T w42 BT Ik AE R A B IR KA R I E 0 A

R A BRARIT R, SR ZIH, i F ﬁ%ﬂﬁi&@ﬁMPWO%mewmm)
kAT, Eﬁ,&m%%ﬁ#Aéﬁﬁ R 3 04 R R AT S 3 R A0 Ak g8, SF0At
kARG GG R GBE LT, 5k g4 6 3 R Rab AR AR RO A (L
A a ) e m&o

St AR, A BRMIL T RGN TAZF . ASHRF AR AT A £50
ERE, Txt A e eI TAL T Ao R DLIE PRI, AT BB — 2 g R A T I A
R, AR, HRE BT AR T T ADRIER. AFRHAE~. B, %t
TR T A = A A0 ), Mg iR A BB T LAE RAARTT vAAF .

RIR 20: AFFoBA BRI, BEA N SR PBETRB S+ el b 5
RER” BA—X,
¥ 3% A BRMAL AR Foxt o R B I KK ﬁ#%%ﬂ%ﬁ»@ijM& ARy
/\@itéﬁf'ﬂ/‘;‘% 3R A ARARIL AL AR — AN A BRI IR Z & A ﬂ-ﬁF%%&
K. E AT e R S Sk A B B AR 6 IR Z 5 SR, ’f“:’i&kki‘ﬂflﬂﬂ’.ﬁ 47t RILZW % k.
ﬂﬂkﬂi/;n RAEGRZ 0Tk, CRBEHMITRME KB ERI. ©RPBIKZE I F B0
IR X,

Mk AXKERE

Market Neutral

A strategy undertaken by an investor or an investment manager that seeks to profit from both increasing and decreasing prices in a
single or numerous markets. Market-neutral strategies are often attained by taking matching long and short positions in different stocks
to increase the return from making good stock selections and decreasing the return from broad market movements. Market neutral
strategists may also use other tools such as merger arbitrage, shorting sectors, and so on. There is no single accepted method of
employing a market-neutral strategy

Managers who hold a market-neutral position are able to exploit any momentum in the market. Hedge funds commonly take a
market-neutral position because they are focused on absolute as opposed to relative returns

A market-neutral position may involve taking a 50% long, 50% short position in a particular industry, such as oil and gas, or taking the

same position in the broader market.

Prime Brokerage

A special group of services that many brokerages give to special clients. The services provided under prime brokering are securities
lending, leveraged trade executions, and cash management, among other things. Prime brokerage services are provided by most of
the large brokers, such as Goldman Sachs, Paine Webber, and Morgan Stanley Dean Witter

Hedge funds were what started the prime brokerage option. Hedge funds place large trades and need special attention from

brokerages

Convertible Arbitrage
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An investing strategy that involves the long position on a convertible security and a short position in its converting common stock

This strategy attempts to exploit profits when there is a pricing error made in the conversion factor of the convertible security

Merger Arbitrage

A hedge fund strategy with which the stocks of two merging companies are simultaneously bought and sold to create a riskless profit.
A merger arbitrageur looks at the risk of the merger deal not closing on time or at all. Because of this slight uncertainty the target
company's stock will typically sell at a discount to the price that the combined company will have when the merger is closed.

A regular portfolio manager may focus only on the profitability of the merged entity. In contrast, merger arbitrageurs care only about the

probability of the deal being approved and how long it will take the deal to close.

Short Squeeze

A situation in which a lack of supply and an excess demand for a traded stock forces the price upward

Short squeezes occur more often in smaller cap stocks with small floats

If a stock starts to rise rapidly, the trend may continue to escalate because the short sellers will likely want out. For example, say a stock
rises 15% in one day, those with short positions may be forced to liquidate and cover their position by purchasing the stock. If enough

short sellers buy back the stock, the price is pushed even higher.

Uptick Rule

former rule established by the SEC that requires that every short sale transaction be entered at a price that is higher than the price of
the previous trade. This rule was introduced in the Securities Exchange Act of 1934 as Rule 10a-1. The uptick rule prevents short
sellers from adding to the downward momentum when the price of an asset is already experiencing sharp declines. The SEC
eliminated the rule on July 6, 2007

By entering a short sale order with a price above the current bid, a short seller ensures that his or her order is filled on an uptick. The
uptick rule is disregarded when trading some types of financial instruments such as futures, single stock futures, currencies or
market ETFs such as the QQQQ or SPDRs. These instruments can be shorted on a downtick because they are highly liquid and have

enough buyers willing to enter into a long position, ensuring that the price will rarely be driven to unjustifiably low levels
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